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MIECO CHIPBOARD BERHAD (12849-K)

Unaudited Condensed Consolidated Statement of Finaial Position as at 31 December 2010

ASSETS

Non-current asset:
Property, plant and equipm
Prepaid lease rent:
Deferred tax asse

Current asset:
Inventorie:
Tax recwerable
Trade receivable
Other receivable
Marketable securiti
Derivative asse
Short term deposi
Cash and bank balan

TOTAL ASSETS

EQUITY AND LIABILITIES

Equity attributable to equity holders of the Compary

Share capit:

Reserve
Share premiul
Foreign currency resen
Retained earnin

Total eauitv

Non-current liabilities
Deferred tax liabilitie
Unfunded post employment benefit obliga
Borrowings
Hire purchase credit
Amount die to holding compar

Current liabilities
Trade payable
Other payables and provisic
Borrowings
Amount due to holding compa
Hire purchase credir
Current tax payabl

TOTAL EQUITY AND LIABILITIES

Net assets per share attributable to equity holfettse Company (RM)

(Unaudited) Audited
As at As at
31 December 2010 31 December 2009

RM’000 RM’000
472,49! 486,03¢
16,91: 17,14¢
491 44¢€
489,89° 503,63«
44,77: 40,57¢
1,807 1,63:
31,59:¢ 31,392
84z 1,501

- 49

76 -
2,51¢ 2,54¢
3,857 2,58¢
85.46: 80.29(
575,35¢ 583,92
210,000 210,00C
5,86¢ 5,866
(38) (26)
102,691 100,448
318.51¢ 316.28t¢
7,58( 7,58(
9,241 8,28¢
126,73t 144,37:
82 24€
37,57¢ 35,75¢
181.22( 196.24!
22,23¢ 20,53t
12,82¢ 12,37
35,89! 33,68¢
2,36¢ 2,571
17€& 164
2,11F 2,05¢
75.62( 71.39!
575,35¢ 583,92
1.52 1.51

The Unaudited Condensed Consolidated Statemeninahéial Position should be read in conjunctionhviite audited
financial statements for the year ended 31 Decer®b@® and the explanatory notes attached to tiésinm financial

report.
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MIECO CHIPBOARD BERHAD (12849-K)
Unaudited Condensed Consolidated Statement of Comghensive Income for the financial period ended 31

December 2010
These figures have not been audited.

Revenue
Investment income
Other income/(expense)

Operating profit before finance cost,
depreciation and  amortisation,
income tax and minority interests
Depreciation and amortisation

Profit/(loss) from operations
Finance costs

Profit/(loss) before taxation
Tax credit / (expense)

Total comprehensive income/ (loss)
for the period / year

Profit/(loss) for the period / year
attributable to equity holders of the
Company

Total comprehensive income/ (loss)
attributable to equity holders of the
Company

Earnings/(loss) per share — Basic
(sen)
Earnings per share — Diluted (sen)

Individual Quarter

Current year
quarter to

31 December
2010

RM’000

45,205

453

5,066

(4,873)
193
(2,664)
(2,471)
(43)

(2,514)

(2,514)

(2,514)

(1.20)

N/A

Preceding year

quarter to

31 December
2009

RM’000

47,783
1
2,082

9,682

(4,803)
4,879
(2,643)
2,236
1,253

3,489

3,489

3,489

1.66

N/A

Cumulative Quarter

Current year
to

31 December

2010
RM’000

174,278

6,826

31,444

(19,163)
12,281
(10,636)
1,645
(29)

1,616

1,616

1,616

0.77

N/A

Preceding
year to

31 December

2009

RM’000

185,739
2
(1,253)

14,011

(19,075)
(5,064)
(11,452)
(16,516)
1,837

(14,679)

(14,679)

(14,679)

(6.99)

N/A

The Unaudited Condensed Consolidated Statementoofp@&hensive Income should be read in conjunctigh the
audited financial statements for the year ended8&ember 2009 and the explanatory notes attachéistanterim

financial report.
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MIECO CHIPBOARD BERHAD (12849-K)

Unaudited Condensed Consolidated Statement of Chaag in Equity for the financial period ended 31 Decgaber
2010

These figures have not been audited.

< Attributable to equity holders of the Company ——————»
Share Share Warrant Foreign Retained Total
capital premium reserve currency earnings equity
reserve
RM'000 RM'000 RM'000 RM'000 RM'000 RM'000

Balance as at 1 January 2010,

. 210,000 5,866 - (26) 100,448 316,288
as previously stated
Effects on adoption of FRS i i i i 627 627
139
Balance as at 1 January 2010, 54 40 5,866 - (26) 101,075 316,915
as re-stated
Total comprehensive income i i i (12) 1,616 1,604
for the year
Balance as at 31 Dec 2010 210,000 5,866 - (38) 102,691 318,519
Balance as at 1 January 2009 210,000 5,866 13,979 (401) 101,148 330,592
Expiry of warrants (13,979) 13,979 -

Total comprehensive income

for the year ) - 375 (14,679) (14,304)

Balance as at 31 Dec 2009 210,000 5,866 - (26) 100,448 316,288

The Unaudited Condensed Consolidated Statemenhanhdes in Equity should be read in conjunction i audited
financial statements for the year ended 31 Decer®b@® and the explanatory notes attached to tiésinm financial
report.



Ny |
[ | [
MIEC O

MIECO CHIPBOARD BERHAD (12849-K)
Unaudited Condensed Consolidated Statement of Castiow for the financial period ended 31 December 2@1L
These figures have not been audited.

Current year to Preceding year to
31 December 2010 31 December 2009
Cash flows from operating activities RM’000 RM’000
- Profit after Tax 1,616 (14,679)
— Adjustments for non-cash and non-operating items
» Taxation 43 (1,837)
» Other non-cash and non-operating items 26,925 36,517
28,584 20,001
— Changes in working capital
* (Increase)/ decrease in inventories (3,524) 30,377
» Decrease in receivables 277 19,076
 Increase/(decrease) in payables 2,084 (43,364)
» Increase in intercompany balances 443 477
27,864 26,567
— Payment of staff retirement benefits (536) (1,147)
— Net income tax (191) (628)
Net cash flows from operating activities 27,137 24,792
Cash flows from investing activities
- Purchases of property, plant and equipment (5,395) (578)
— Interest income received 23 23
- Proceeds from sales of marketable securities 7 7.069
/investment property
— Dividend income received 1 2
- Proceeds from sales of property, plant, and equipme 7 411
Net cash flows (used in)/from investing activities (5,293) 6,927
Cash flows from financing activities
— Loan from holding company - 14,000
- Repayment of term loan (6,163) (14,325)
- Repayment of bankers acceptance financing (2,040) (46,879)
- Interest paid (8,710) (10,038)
- Repayment of hire purchase creditor (183) (164)
— Repayment of revolving credit financing - (3,000)
- Repayment of promissory note financing - (8,341)
Net cash flows used in financing activities (1809 (68,747)
Net increase/(decrease) in cash and cash equisalent 4,748 (37,028)
Cash and cash equivalents at 1 January (1,694) 35,342
Effects of exchange rate changes (107) (8)
Cash and cash equivalents as at 31 December 2,947 (1,694)
Cash and cash equivalents comprise:
Overdraft (3,426) (6,831)
Short term deposits 2,516 2,549
Cash and bank balances 3,857 2,588
2,947 (1,694)

The Unaudited Condensed Consolidated Statemenasti Elow should be read in conjunction with theiteddfinancial
statements for the year ended 31 December 200¢harekplanatory notes attached to this interimrifiaa report.
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PART A: Explanatory Notes of FRS 134

1. Basis of preparation

The interim financial statements have been preparegtkr the historical cost convention except forivadives
financial instruments.

The interim financial statements are unaudited laane been prepared in accordance with the requirsnué the
revised FRS 134: Interim Financial Reporting andageaph 9.22 of the Listing Requirements of Bursaldyisia
Securities Berhad.

The interim financial statements should be reacbimjunction with the audited financial statemeotsthe year ended
31 December 2009. These explanatory notes attachdt interim financial statements provide an arption of
events and transactions that are significant touaderstanding of the changes in the financial mosiand
performance of the Group since the financial yeaied 31 December 2009.

Changes in Accounting Policies

The Group has adopted the following new and reviSadncial Reporting Standards (“FRSs”), and amearimto
FRSs which are relevant to the Group’s operattts effect from 1 January 2010:-

FRS 101 Presentation of Financial Statements gedyi

FRS 139 Financial Instruments: Recognition and $demment
FRS 7 Financial Instruments : Disclosures

FRS 8 Operating Segments

FRS 101 Presentation of Financial Statements gRdyi

FRS 123 Borrowing Costs (Revised)

FRS 139 Financial Instruments : Recognition anéadeement

IC Interpretation 9 Reassessment of Embedded &tards

IC Interpretation 10  Interim Financial Reportingddmpairment

Amendment to FRS 5, Non-current assets held fessahd discontinued operations

Amendment to FRS 107, Statement of Cash Flows

Amendment to FRS 108,Accounting Policies, Changesccounting Estimates or Errors

Amendment to FRS 110, Events After the Reportingoée

Amendment to FRS 116, Property, Plant and Equipment

Amendment to FRS 117, Leases

Amendment to FRS 118, Revenue

Amendment to FRS 119, Employee Benefits

Amendment to FRS 120, Accounting for Governmenin®&rand Disclosure of Government Assistance
Amendment to FRS 123, Borrowing Costs

Amendment to FRS 127, Consolidated and Separagaéisl Statements

Amendment to FRS 128, Investment in Associates

Amendment to FRS 131, Interests in Joint Ventures

Amendment to FRS 134, Interim Financial Reporting

Amendment to FRS 136, Impairment of Assets

Amendment to FRS 138, Intangible Assets

Amendments to FRS 139, Financial Instruments: Reitiog and Measurement, FRS 7, Financial Instrusient
Disclosures and IC Interpretation 9, Reassessnid¢finbedded Derivatives



The adoption of the new and revised FRSs, havdtegsin changes of certain accounting policies eladsification
adopted by the Group as well as presentatiomahfiial statements as described hereunder:-

(a) FRS 101 “Presentation of Financial StatementgRevised)

Prior to 1 January 2010, the components of a sénhahcial statements consisted of a balance shesime
statement, statement of changes in equity, cashslatement and notes to the financial statements.

Upon the adoption of the revised FRS 101, a sdtnafhcial statements shall now comprise a staternént
financial position, statement of comprehensive mepstatement of changes in equity, statement sif 8aws
and notes to the financial statements. The stateofecomprehensive income consists of profit osléar the

period

and other comprehensive income. All non-owobanges in equity previously presented in the

consolidated statement of changes in equity are pmsented in the statement of comprehensive incasne
components in other comprehensive income.

(b) FRS 139 “Financial Instruments : Recognition ad Measurement”

The adoption of FRS 139 has resulted in financisiruments of the Group to be categorised and meésising
the accounting policies summarised below:-

0

(ii)

Initial recognition and measurement

A financial instrument is recognised in the finahcstatements when, and only when, the Group
becomes a party to the contractual provisions @fristruments.

A financial instrument is recognised initially as ifair value. In the case of a financial instruimeat
categorised as fair value through profit or loks, financial instrument is initially recogniseditat fair
value plus transaction costs that are directlyibattable to acquisition or issue of the financial
instrument.

An embedded derivative is recognised separatety fte host contract and accounted for as a derevati
if, and only if, it is not closely related to theamomic characteristics and risks of the host emttand
the host contract is not categorised as fair vétlneugh profit or loss. In the event that the endsed
derivative is recognised separately, the host aohtis accounted for in accordance with the policy
applicable to the nature of the host contract.

Financial Assets
Financial assets at fair value through profit or Iss

Fair value through profit or loss category commifieancial assets that are held for trading inicigd
derivatives, unless they are designated as he8gemcial assets at fair value through profit @slare
subsequently measured at fair value with gain ss.I@his category of financial assets is classified
current assets.

Loans and receivables

Loans and receivables category comprises tradeotret receivables and cash and cash equivalents.
Financial assets categorised as loans and reces/abl subsequently measured at amortised cogt usin
the effective interest method. This category o#ficial assets is classified as current assetsautiies
maturities are greater than twelve months in wiei$e they are classified as non-current assets.

Available-for-sale financial assets

Available-for-sale financial assets comprise invesit in equity and debt securities that are nal Fa
trading. Investment in equity instruments that do lmave quoted market price in an active market and
whose fair value cannot be reliably measured arasored at cost. Other available-for-sale financial
assets are subsequently measured at fair value gaith or loss recognised in other comprehensive
income.
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2. Changes in Accounting Policies (continued)

(iii) Financial Liabilities

Financial liabilities of the Group comprise tradelather payables, borrowings and derivative fifgnc
liabilities. All financial liabilities are subsegnly measured at amortised cost using effectiverast
method other than derivative financial liabilitie$iich are categorised as fair value through plo§s.
Derivative financial liabilities are subsequentlyeasured at their fair values with the gain or loss
recognised in profit or loss.

(b) FRS 139 “Financial Instruments : Recognition ad Measurement” (continued)

(iv) Financial guarantee contracts

A financial guarantee contract is a contract theajuires the issuer to make specified payments to
reimburse the holder for a loss it incurs becauspegified debtor fails to make payment when due in
accordance with the original or modified terms afedot instrument. The Company has provided various
financial guarantees for credit facilities grantedvarious subsidiaries. Such financial guarantaes
recognised initially at fair value. Subsequentritial measurement, the financial guarantee cotgtrac
are measured at the higher of the (a) amount di&tedrin accordance with FRS 137 “Provisions,
Contingent Liabilities and Contingent Assets” ahjithe initial fair value less cumulative amortieat

(v) Derivative financial instrument

Prior to 1 January 2010, outstanding financial\dgives as at balance sheet date were not recagnise
in the financial statements. They were only receeghion settlement dates.

Upon the adoption of FRS139, derivative financiabtiuments are recognised in the financial
statements when, and only when the Group beconpets to the contractual provisions of those
instruments. A derivative financial instrument itegorised as fair value through profit or loss and
measured at its fair value with gain or loss recsgphin profit or loss.

FRS 139 has been applied prospectively in accoedaiitt the transitional provisions of the standard.
In accordance to the transitional provisions fostftime adoption of FRS 139, adjustment arisirogrifr
re-measuring the financial instruments as at 1 a3n2010 was recognised as adjustments to
appropriate reserves. Comparative are not adjusted.

The effects on adoption of FRS 139 on the openasgmes of the Group and other items of the
consolidated statement of financial position ak &nuary 2010 are as follows:-

Balance as at 1 January Effects on adoption of Balance as at 1
2010 before the FRS 139 January 2010 after the
adoption of FRS 139 adoption of FRS 139
RM’000 RM’000 RM’'000
Retained earnings (100,448) (627) (101,075)
Amount due to holding (2,577) 651 (1,926)
company
Hire purchase creditors (246) 12 (234)
Derivative financial liabilities - (36) (36)
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3. Audit report of preceding annual financial statenents for financial year ended 31 December 2009
The audit report of the Group’s financial statersdnt the financial year ended 31 December 2009neasgjualified.

4. Seasonality or cyclicality of interim operations
Demand for particleboard and related products areelly seasonal and are also affected by natiamalell as
global economic conditions.

5. [Exceptional items
There were no unusual items affecting assetsitiabj equity, net income, or cash flows during fimancial year
ended 31 December 2010.

6. Change in estimates
There were no changes in estimates that have hadeaial effect for the financial year ended 31 &sber 2010.

7. Issuance and repayment of debt and equity sectigs
There were no issuance, cancellations, repurchaseale and repayment of debt and equity securiteshe
financial year ended 31 December 2010.

8. Dividends paid
There were no dividends paid for the financial yeradled 31 December 2010.

9. Segmental reporting
The Group operates in the following geographicahar

Revenue Total assets Capital expenditure
Current year to Preceding year As at As at Current year toPreceding year to
31 Dec2010 to 31 December 31 December31 December 31 December 31 December
2009 2010 2009 2010 2009

RM’'000 RM’000 RM’000 RM’000 RM’000 RM’000

Malaysia 133,211 128,770 575,209 583,503 5,395 536
Hong Kong and

China 10,091 16,473 59 108 - 42
Others 30,976 40,496 91 313 - -
174,278 185,739 575,359 583,924 5,395 578

10. Valuations of property, plant and equipment
Property, plant and equipment are stated at cestdecumulated depreciation, amortisation and immgaat loss.

11. Material events subsequent to the financial yeanded 31 December 2010
There are no material events subsequent to thefahé current financial year ended 31 Decembef201

12. Changes in the composition of the Group durinthe financial year ended 31 December 2010
There were no changes in the composition of thai@ouring the financial year ended 31 December 2010



13. Changes in contingent liabilities and contingerassets
There were no material changes in contingent ltgsland contingent assets since the last anralahbe sheet on

31 December 2009 to the date of this report.

14. Capital commitments
Capital commitments not provided for in the finadatatements as at 31 December 2010 were as follow

RM’'000
Authorised and contracted 3,045
Authorised but not contracted 3,469
6,514
Analysed as follows:-
Property, plant and equipment 6,514
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PART B: Explanatory Notes of Bursa Malaysia ListingRequirements

1. Review of performance
Quarter on quarter review

Revenue from the Group fell 5% to RM45.2 millionrfr RM47.8 million in the same quarter a year aga essult of
lower export sales volume of particleboard. Howeteis was mitigated by increased volume of dornesties as
well as sales of more value added products. Thegsrecorded a pre-tax loss of RM1.6 million in thst quarter of
2010, when compared to pre-tax profit of RM2.2 imill a year ago, due mainly to costs incurred t@meunence
Plant 3 operations.

Year on year review

The Group recorded RM174.3 million revenue for 206% down against RM185.7 million in 2009. This was
attributable to lower export sales volume but naitégl by increased domestic demand with more sélese-added
products. The Group doubled its operating profiRtd31.4 million in 2010 from the RM14 million opeiag profit

in 2009 due to lower raw material and operatiomats as well as foreign exchange gains. Howeveayy®s profit
before tax was reduced to RM1.6 million after acttg for finance cost, depreciation and mainteeaofcits plant

in Kuala Lipis ( Plant 3) which was not operatibima2010. Nevertheless, Group’s results in 2018 tsrnaround
from its previous year’s loss of RM16.5 million.

2. Material change in profit before taxation for the quarter against the immediate preceding quarter

Despite improving gross profit, the Group incureegre-tax loss of RM1.6 million in the fourth quearbf 2010 as
compared to a pre-tax profit of RM1.6 million irethreceding quarter. This was primarily due tocosturred in the
quarter under review to recommence Plant 3 opesitand the lower foreign exchange gains as comparéue
previous quarter.

3. Prospects

Following a steady recovery in demand for partiokaiol and related products, the Group recommencerhtigns in
January this year at its Plant 3 in Kechau Tui,dghwhich had been suspended since the globabegoriurmoil

in late 2008. Business conditions remain challemdor the Group in the face of increasing inflation pressures
globally of raw materials and energy costs whicfeaf economic growth. However, the Group is cauipu
optimistic of lifting its performance in the curtefinancial year by improving margins through maewdue-added
sales and continuing management of raw materia$ @gl increasing productivity.

4. Variance of actual profit from forecast profit
The Group did not provide any profit forecast ipudblic document.

5. Tax expense

Current quarter to Current year to
31 December 2010 31 December 2010
RM’000 RM’000
In respect of current year
- Malaysia income tax - (5)
- Foreign tax 2 (6)
- Deferred tax 31 54
29 43
In respect of prior year
- Malaysia income tax (72) (60)
- Foreign tax - ?3)
- Deferred tax - (9)
(72) (72)
Tax expense (43) (29)

10



10.

The Group’s effective tax rate for the quarter unéeiew differs from the statutory tax rate maidiye to the effect
of favourable movement in deferred tax not takemngh certain expanses not deductible for tax pegos

The Group’s effective tax rate for the year undstiew differs from the statutory tax rate mainlyedo the effect of
income not subjected to tax, expenses not dedadiibltax purpose and overprovision of prior yeaiéderred tax
now adjusted for.

Retained Earnings

As at As at
31 December 30 September

2010 2010

Total retained earnings of the RM’000 RM’000

Company and its subsidiaries

- Realised 103,849 106,468
- Unrealised (2,162) (2,267)
101,687 104,201

Add: Consolidation adjustments 1,004 1,004
103,532 105,205

Sale of unquoted investments and / or properties
There were no sales of unquoted investments oreptiep outside the ordinary course of businessherfinancial
year ended 31 December 2010.

Marketable securities
Total investment in marketable securities as dd&tember 2010 is nil.

Status of corporate proposals
There are no corporate proposals announced bebngbleted as at the date of this report.

Borrowing and debt securities
The Group’s borrowings are all denominated in Rinlyalaysia except for a USD10.935 million termroa
The details of the Group’s borrowings as at 31 Ddwsr 2010 were as follows:-

Current Non- current

RM’000 RM’000

Term loan (unsecured) 13,889 126,738
Bankers acceptance (unsecured) 18,576 -
Bank overdraft (unsecured) 3,426 -
35,891 126,738

11
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11. Derivative Financial Instruments — Forward Forégn Currency Exchange Contracts

The derivative gain arising from the outstandingaiard foreign currency exchange contracts as db&iember
2010 is as follows:

Contract/Notiona Fair Value
Value
RM’000 RM’000
Foreign Exchange Contracts- Less than 1 year 1,950 2,027

Forward foreign currency exchange contracts areredtinto with licensed banks to hedge the Groapf®sure to
foreign exchange risk in respect of its exportsaled imported purchases by establishing the tatdiah foreign
currency assets or liabilities will be settled.

These contracts are executed with credit-worthytage financial institutions in Malaysia and astsucredit risk
and liquidity risk in respect of non-performancedmynterparties to these contracts is minimal.

The fair value of the forward foreign currency eabe contracts are subject to market risk. Thevidine of the
forward contracts may decline if the exchange oathe underlying currency decreases.

There are no cash requirements for these derigative
Forward foreign currency exchange contracts aregmsed on the contract dates and are measuredr atafue

with changes in fair value recognised in profitass.

12. Fair value changes of financial liabilities
There are no financial liabilities measured at Yaiue through profit or loss as at 31 Decembef201

13. Changes in material litigation
As at the date of this report, there were no chamgenaterial litigation since the last annual mef@lance sheet
date of 31 December 2009.

14. Dividend
The directors do not recommend the payment of divdfor the financial year ended 31 December 20®.
dividend was declared for the financial year engiedecember 2009.

12



15. Earnings per share

Current year Preceding yearCurrent year to Preceding year to

quarter to quarterto 31 December 31 December
31 December 31 December 2010 20090
2010 2009

a) Basic

Profit/(loss) for the period (RM’000) (2,514) 3,489 1,616 (14,679)

Weighted average number of ordinary 210,000 210,000 210,000 210,000

shares in issue ("'000)

Earnings/(loss) per share (sen) (1.20) 1.66 0.77 (6.99)

b) Diluted N.A. N.A. N.A. N.A.

BY ORDER OF THE BOARD
MIECO CHIPBOARD BERHAD

Ho Swee Ling
Company Secretary
Kuala Lumpur

Date: 28 February 2011
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